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L. FINANCIAL INSTRUMENTS
L1 CLASSIFICATION AND MEASUREMENT OF FINANCIAL INSTRUMENTS
L1.1 Accounting policy

 Recognition

 

 Business model assessment
 

 Initial measurement
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 Fair value hierarchy

Level 2

Presentation

L.  FINANCIAL INSTRUMENTS continued

L1.  CLASSIFICATION AND MEASUREMENT OF FINANCIAL INSTRUMENTS continued

L1.1 ACCOUNTING POLICY continued
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Carrying amount Fair value and fair value hierarchy

Group
June 2020

Fair value 
through 

loss
R’000

Amortised 
cost

R’000
Total
R’000

Level 2
R’000

Level 3
R’000

Total
R’000

Financial assets measured at fair value
Financial asset

 532 972  -    532 972  -    532 972  532 972 
Financial assets not measured at fair value

n/a n/a n/a

n/a n/a n/a

n/a n/a n/a
 -    1 784 506  1 784 506 - - -

Financial liabilities measured at fair value

412 715 -  412 715  285 649 127 066  412 715 
Financial liabilities not measured at fair value

n/a n/a n/a

n/a n/a n/a
n/a n/a n/a

- 8 196 661 8 196 661 -  -    -   

June 2019

Financial assets measured at fair value
Financial asset

 221 754  -    221 754  3 310  218 444  221 754 
Financial assets not measured at fair value

 423 139  2 430 633  2 853 772  -    423 139  423 139 
Financial liabilities measured at fair value

 177 964  -    177 964  67 563  110 401  177 964 
Financial liabilities not measured at fair value

 -    8 759 042  8 759 042  -    -    -   
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Carrying amount Fair value and fair value hierarchy

Company
 June 2020

Fair value 
through 

loss
R’000

Amortised 
cost

R’000
Total
R’000

Level 2
R’000

Level 3
R’000

Total
R’000

Financial assets measured at fair value
Financial asset

 532 972  -    532 972  -    532 972  532 972 
Financial assets not measured at fair value

n/a n/a n/a
n/a n/a n/a
n/a n/a n/a

- 904 116  904 116  -    -    -   
Financial liabilities measured at fair value

523 786 -  523 786  281 859  241 927  523 786 
Financial liabilities not measured at fair value

n/a n/a n/a
n/a n/a n/a
n/a  n/a  n/a  
n/a n/a n/a

 -   5 544 901  5 544 901  -    -    -   

June 2019
Financial assets measured at fair value
Financial asset

 221 754  -    221 754  3 310  218 444  221 754 
Financial assets not measured at fair value

 -    1 229 221  1 229 221  -    -    -   
Financial liabilities measured at fair value

 363 158  -    363 158  66 734  296 424  363 158 
Financial liabilities not measured at fair value

 -    5 729 403  5 729 403  -    -    -   

L.  FINANCIAL INSTRUMENTS continued

L1.  CLASSIFICATION AND MEASUREMENT OF FINANCIAL INSTRUMENTS continued
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L2 FAIR VALUE MEASUREMENT METHODOLOGIES
L2.1 Fair value measurement techniques

Type Valuation technique
Unobservable
inputs

Movement
in  input fair value

Financial asset
– Hystead
- level 3

 The valuation is calculated as 
the present value of the anticipated future net cash 

Exit cap rate

Discount rate

Increase

Decrease

Increase

Decrease

Increase

Decrease

Decrease

Increase

Derivatives
- level 2

Market comparison: The valuation of the 

Projected forward 
interest rate Increase Increase

Financial 
guarantees
- level 3

 Contractual future cash 

inception date of the exposure or the valuation date 

fair value.

Increase

Decrease

Decrease

Increase

Decrease

Increase

Unlisted 
equity 
investment - 
Edcon - level 3

n/a n/a

Derivatives
Financial

asset
Financial 

guarantees

Valuation sensitivities


